Qi i

OMB Number: 3235-0123

20007914 Expires: August 31, 2020
Estimated average burden
ANNUAL Auvb.. ’ hours per response.. .. .. 12.00
FOI:’\IIR):: 1| ;7|A-5 SEC FILE NUMBER |
8- (L3275

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2019 AND ENDING 12/31/2019
MM/DD/YY MM DDYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Regulus Advisors, LLC OFFICIAL USE ONLY !
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRMID.NO. |
2687 44th St SE
(Nao. and Street)
Kentwood M 49512
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
8ran D. Yarch 616-258-5003

(Area Code Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Maner Costerisan, P.C.

(Name if individual, state last first, middle name)

2425 E Grand River Ave, Ste Lansing Mi 48912
(Address) {Crty) (Statc) (Zp Code)
CHECK ONE:

Ccrtiﬁcd Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

| S —

J

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (11-05) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, Brian D. Yarch .., swear (or affirm) that, to the best of
my knowledge and behef the accompanying financial statement and supporting schedules pertaining to the firm of

Regulus Advisors, LLC - , s
of December 31st ,2018 _, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

W"

o i Signature

FINOP/CCO

Title ,3)\

\9
({ éz E Y
Notary Public

This report ** contains (check all applicable boxes):

¥] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation $-X).

[v] (d) Statement of Changes in Financial Condition.

v] (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

[ ] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O (3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

[ | (n) Arcportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.

SE

S S

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of Regulus Advisors, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Regulus Advisors, LLC as of December
31, 2019, the related statements of income, changes in members’ equity, and cash flows for the year then
ended, and the related notes (collectively referred to as the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of Regulus Advisors, LLC as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Regulus Advisors, LLC's management. Qur responsibility is
to express an opinion on Regulus Advisors, LLC's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Regulus Advisors, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud, Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Qur audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion,



Auditor’s Report on Supplemental Information

The supplemental information, Schedule I - Computation of Net Capital Under SEC Rule 15¢3-1 of the
Securities and Exchange Commission, Schedule II - Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission, and Schedule llI, Information for Possession or
Control Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission, has been subjected to
audit procedures performed in conjunction with the audit of Regulus Advisors, LLC’s financial statements. The
supplemental information is the responsibility of Regulus Advisors, LLC’s management, Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R, §240.17a-5. In our opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as Regulus Advisors, LLC’s auditor since 2016.

February 28, 2020



REGULUS ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION

As at December 31%, 2019

ASSETS
ASSETS:

Cash and cash equivalents
CRD accounts
Receivables:
Commissions
Representatives
Prepaid expenses
DTCC Deposit
Computer Software (net of accumulated amortization)

TOTAL ASSETS

LIABILITIES AND MEMBERS’ EQUITY
LIABILITIES:

Payables:
Commissions
Accounts Payable

Total Liabilities
MEMBERS’ EQUITY:
Paid-in-capital
Retained deficit
Total Members’ Equity

TOTAL LIABILITIES AND MEMBERS’ EQUITY

See Independent Auditor’s Report
See Notes to Financial Statements

152,435
415

242,035
1,347
73,089
5,000

0

474,321

257,507
9,896

267,403

343,533
(136,615)

206,918

474,321




REGULUS ADVISORS, LLC

STATEMENT OF INCOME

For the year ended December 31%, 2019

REVENUES:

Commissions:
Securities
Insurance-Based Products
Mutual Fund

Other Revenue

Total Revenues
EXPENSES:

Representative Compensation
Payroll Service Fee

Finance Charges

Consulting Fees

Dues and Subscriptions
Regulatory Expenses
Professional Fees

Computer and Internet Expenses
Rent Expense

Property Tax

Office Expense

Telephone Expense
Insurance Expense

Staff Compensation
Brokerage Expense

Travel & Vehicle Expenses
One-Time Expense

Marketing & Promotion

Total Expenses

NET INCOME

See independent Auditor’s Report
See Notes to Financial Statements

292,210 437 %
4,636,378 69.39
1,461,104 21.87
291,765 4.37
6,681,457 100.00 %
5,605,393 82.81 %
5,455 0.08
24,057 0.36
25,917 0.38
6,417 0.09
52,358 0.77
32,000 0.47
260,146 3.84
31,920 0.47
644 0.01
3,267 0.05
4,612 0.07
68,096 1.01
577,520 8.53
64,428 0.95
3,288 0.05
1,822 0.03
1,920 0.03
6,769,280 100.00 %
(87,823) (1.31) %




REGULUS ADVISORS, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY

For the year ended December 31%, 2019

Total
Paid-in Retained Members’
Capital Deficit Equity

Balance at January 1%, 2019 $ 323,633 $ (48,792) $ 274741
Contributions 20,000 - 20,000
Net Loss - (87,823) (87,823)

Balance at December 31%, 2019 ¢ 343533 $ (136,615) $ 206,918

See Independent Auditor’s Report 9
See Notes to Financial Statements



REGULUS ADVISORS, LLC
STATEMENT OF CASH FLOWS

For the year ended December 31%, 2019

CASH FLLOWS FROM OPERATING ACTIVITIES:
Net Loss

Adjustments to reconcile net income to net
cash provided by operating activities:
(Increase) decrease in:

Computer Software Amortization Expense
Receivables
Prepaid expenses
CRD account
Increase (decrease) in:
Accounts payable
Commissions payable

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Capital contributions

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, Beginning of Year

CASH AND CASH EQUIVALENTS, End of Year

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for interest

See Independent Auditor’s Report
See Notes to Financial Statements

(87,823)

2,302
(17,734)
(946)
515

(42,831)
84

(146,433)

20,000
(126,433)

278,868

152,435

10



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3157, 2019

1. ORGANIZATION AND NATURE OF BUSINESS

Regulus Advisors, LLC is an introducing broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory
Authority (FINRA). The Company is a Michigan Corporation.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. BASIS OF PRESENTATION

The Company is engaged in business in Michigan and multiple other states as a
securities broker-dealer, which comprises several classes of services. The Company
clears its securities under a tri-party agreement dated July 4t 2017, with Pershing,
LLC and Saxony Securities. The Company offers services through direct relationships
with vendors and product sponsors.

b. CONTRACT ASSETS AND LIABILITIES

Contract assets represent the Company’s right to consideration in exchange for goods
or services that the Company has transferred to a customer, excluding unconditional
rights to consideration that are presented as receivables. Contract liabilities represent
the Company'’s obligation to deliver products or provide data to customers in the future
for which cash has already been received.

c. CASH AND CASH EQUIVALENTS

The statement of cash flow is designed to show the change in cash and cash
equivalents during the year. Cash equivalents are defined as short-term, highly liquid
investments that are both readily convertible to cash and are so near maturity that
fluctuations in interest rates lead to insignificant risk of changes in investment value.

d. ACCOUNTS RECEIVABLE

Accounts receivable are securities fees/commissions and representative fee
obligations due under normal trade terms. Commissions receivable are stated at the
amount management expects to collect from outstanding balances. Management
provides for probable uncollectible amounts through a provision for bad debts and an
adjustment to a valuation allowance based on its assessment of the current status of
individual accounts. Balances still outstanding after management has used reasonable
collection efforts are reflected through a charge to the allowance and a credit to
accounts receivable. No allowance for doubtful accounts is considered necessary at
this time.

Management reviews all representative accounts receivable periodically to determine
if any amounts will be uncollectible. Based upon the credit risk of specific
representatives, historical trends and other information, amounts that are determined
to be potential credit losses are written off when determined uncollectible. Such losses
have historically been within management’s expectations.

See Independent Auditor’s Report 11



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 3157, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
e. PREPAID FINRA LICENSING

The Company amortizes the cost of annual FINRA licensing over the period of benefit,
which was twelve months for 2019,

f. ADVERTISING COSTS

Advertising costs are charged to expense as incurred and amounted to $1,920 for the
year ended December 312, 2019.

g. PROPERTY, EQUIPMENT AND OTHER FIXED ASSETS

Property, equipment and other fixed assets are stated at cost. Depreciation on
property and equipment is computed primarily using the straight-line method over the
estimated useful lives of the assets, which range from 5 to 39 years. Software is
amortized on a straight-line basis over a 3-year period from acquisition. Leasehold
improvements are amortized over the shorter of the useful life of the related assets or
the lease term, Expenditures for repairs and maintenance are charged to expense as
incurred. For assets sold or otherwise disposed of, the cost and related accumulated
depreciation are removed from the accounts, and any related gain or loss is reflected
in income for the period.

h. MANAGEMENT ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles issued by United States of America Financial Accounting
Standards Board (FASB) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

i. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

Credit risk represents the maximum potential loss that the Company would incur if the
counterparties failed to perform pursuant to the terms of their agreements with the
Company.

In the normal course of business, the Company facilitates the execution of securities
transactions on behalf of customers as an agent. If the agency transactions do not
settle because of failure to perform by either the customer or the counterparty, the
Company may be obligated to discharge the obligation of the nonperforming party and,
as a result, may incur a loss if the market value of the securities differs from the
contract amount.

j- STATEMENT OF CHANGES IN LIABILITIES SUBORDINATE TO CLAIMS OF
GENERAL CREDITORS

The Company does not have any liabilities subordinated to claims of general creditors.

See Independent Auditor’s Report 12



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 3157, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
k. REVENUE RECOGNITION

Revenues are recognhized when control of the promised services is transferred to
customers, in an amount that reflects the consideration the Company expects to
be entitled to in exchange for those services. Revenues are analyzed to determine
whether the Company is the principal (i.e., reports revenues on a gross basis) or
agent (i.e., reports revenues on a net basis) in the contract. Principal or agent
designations depend primarily on the control an entity has over the product or
service before control is transferred to a customer. The indicators of which party
exercises control include primary responsibility over performance obligations,
inventory risk before the good or service is transferred and discretion in
establishing the price.

i) Significant Judgments

Revenue from contracts with customers includes commission income and fees
from advisors. The recognition and measurement of revenue is based on the
assessment of individual contract terms. Significant judgment is required to
determine whether performance obligations are satisfied at a point in time or over
time; how to allocate transaction prices where multiple performance obligations
are identified; when to recognize revenue based on the appropriate measure of
the Company’s progress under the contract; and whether constraints on variable
consideration should be applied due to uncertain future events.

ii) Commission Revenue

Commission revenue represents sales commissions generated by advisors for
their clients’ purchases and sales of securities on exchanges and over-the-counter,
as well as purchases of other investment products. The Company views the selling,
distribution and marketing, or any combination thereof, of investment products to
such clients as a single performance obligation to the product sponsors.

The Company is the principal for commission revenue, as it is responsible for the
execution of the clients’ purchases and sales, and maintains relationships with the
product sponsors. Advisors assist the Company in performing its obligations.
Accordingly, total commission revenues are reported on a gross basis.

The following table presents our total commission revenue disaggregated by
investment product category:

Twelve Months Ended
December 31, 2019

Equities $ 282,765
Options 320
Insurance-based Products 4,636,378
Mutual Funds 1,461,104
Debt 9,125
Alternative Investments 0
Commission Income $ 6,389,692
See Independent Auditor’s Report 13



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3157, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company generates two types of commission revenue: sales-based
commission revenue that is recognized at the point of sale on the trade date and
trailing commission revenue that is recognized over time as earned. Sales-based
commission revenue varies by investment product and is based on a percentage
of an investment product’s current market value at the time pf purchase. Trailing
commission revenue is generally based on a percentage of the current market
value of clients’ investment holdings in trail-eligible assets, and is recognized over
the period during which services, such as on-going support, are performed. As
trailing commission revenue is based on the market value of clients’ investment
holdings, this variable consideration is constrained until the market value is
determinable.

The following table presents our sales-based and trailing commission revenues
disaggregated by product category:

Twelve Months Ended
December 31, 2019

Sales-based:
Equities $ 282,765
Options 320
Insurance-based Products 4,636,378
Mutual Funds 1,137,452
Debt 9,125
Total sales-based revenue § 6,066,040
Trailing:
Mutual Funds $ 323,652
Total trailing revenue 323,652
Total commission revenue  $ 6,389,692

Administrative fees are based upon an agreement with Regulus Advisors, LLC and
cover expenses related to both entities, see Note 7 for Related Party Transactions.

Other income is generated by affiliation ~ fees charged to advisors and marketing
reimbursements.

iii) Distribution Fees

The Company enters into arrangements with managed accounts or other pooled
investment vehicles (funds) to distribute shares to investors. The Company may
receive distribution fees paid by the fund upfront, over time, upon the investor's
exit from the fund (that is, a contingent deferred sales charge), or as a combination
thereof. The Company believes that its performance obligation is the sale of the
securities to investors and as such this is fulfilled on the trade date. Any fixed

See Independent Auditor’s Report 14



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 3157, 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

amounts are recognized on the trade date and variable amounts are recognized
to the extent it is probable that a significant revenue reversal will not occur once
the uncertainty is resolved. For variable amounts, as the uncertainty is dependent
on the value of the shares at future points in time as well as the length of time the
investor remains in the fund, both of which are highly susceptible to factors outside
the Company’s influence, the Company does not believe that it can overcome this
constraint until the market value of the fund and the investor activities are known,
which are usually monthly or quarterly. Distribution fees recognized in the current
period are primarily related to performance obligations that have been satisfied in
prior periods.

3. CASH AND CASH EQUIVALENTS

Substantially all cash is on deposit with three financial institutions. At various times during
the year, the Company's cash balances exceed the Federally Insured limits. At December
31, 2019, the Company's institutional balances totaled $152,435 of which $0 was
uninsured by the Federal Deposit Insurance Corporation (FDIC).

4. DEPOSIT WITH CLEARING BROKER

The Company clears securities through a tri-party agreement with Pershing and Saxony
Securities. The Company is required to maintain deposit accounts with the clearing broker.

The Company also has a clearing agreement with National Securities Clearing
Corporation (NSCC) for utilizing the Mutual Fund Services and Insurance and Retirement
Processing Services. This agreement requires the Company to maintain a $5,000 deposit
with The Depository Trust & Clearing Corporation (DTCC).

5. INCOME TAXES

The Company is a limited liability company. In lieu of federal corporate income taxes, the
members are taxed on their share of the Company’s taxable income. Therefore, no
provision or liability for federal or state income taxes has been included in these financial
statements.

Accounting principles generally accepted in the United States of America require
management to evaluate tax positions taken by the Company and recognize a tax liability
if the Company has taken an uncertain position that more likely than not would not be
sustained upon examination by the applicable taxing authority.

Management has analyzed the tax positions taken by the Company, and has concluded
that as of December 313, 2019, there are no uncertain positions taken or expected to be
taken that would require recognition of a liability or disclosure in the financial statements.
The Company is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress. Management believes the prior three
years remain subject to income tax examinations by the applicable taxing authorities.

See Independent Auditor’s Report 15



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 3157, 2019

6. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC rule 15¢3-1), which
requires the Company to maintain minimum net capital of not less than $5,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1). At December 31, 2019, the Company had net capital of $90,722, which was
$72,894 in excess of the required net capital of $17,828 and the Company’s aggregate
indebtedness to net capital ratio was 2.95 to 1.

7. RELATED PARTY TRANSACTIONS

The Company rents office space from a related party limited liability company under an
operating lease agreement, as disclosed in note 8.

The Company contracts the majority of its employees from Regal Financial Group, LLC
and Regal Investment Advisors, LLC under expense sharing agreements.

The Company also receives varied communication support services, information
technology support services and use of equipment and software from Regal Investment
Advisors, LLC. A total of $931,761 was charged to expense under the expense sharing
agreement with Investments Advisors, LLC, respectively for the year ended December
31%, 2019.

8. OPERATING AGREEMENT ~ INCLUDING RELATED PARTIES

The Company signed a one-year agreement for office space from a related party
commencing on September 1%, 2019, at a monthly rate of $3,360. The agreement
specifies 3,600 square feet; however, the space used is not physically distinct. Therefore,
this agreement does not meet the definition of a lease under ASC 842. Rent under this
agreement totaled $31,920 for the year ended December 31%t, 2019.

The following schedule details future minimum payments as of December 31, 2019 for
the operating agreement.

For the year ending December 31%t, 2020 $ 31,920
$ 31,920

9. MAJOR PRODUCTS

During the year ended December 31, 2019, the Company’s revenues were substantially
from two main product types which accounted for approximately 70% of total revenues;
43% of total revenue was received from two vendors. These two main product types were
variable annuities (consisting of new business and trail revenue) and 401k’s. Of the
outstanding commission receivable, 76% was from two vendors.

10. SUBSEQUENT EVENTS

In preparing these financial statements, the Company has evaluated events and
transactions for potential recognition or disclosure through February 28", 2020, the date
the financial statements were available to be issued.

See Independent Auditor’s Report 16



REGULUS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3157, 2019

11. COMMITMENTS, GUARANTEES, AND CONTINGENCIES

The Company is not aware of any current issues that will have any material effect on the
Company’s financial position.

The Company provides representation and warranties to the counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. The
Company may also provide standard indemnifications to some counterparties to protect
them in the event additional taxes are owed or payments are withheld, due either to a
change in or adverse application of certain tax laws. These indemnifications generally are
standard contractual terms and are entered into in the normal course of business.

The maximum potential amount of future payments that the Company could be required
to make under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangements
and has not recorded any contingent liability in the consolidated financial statements for
these indemnifications.

12. RECENT ACCOUNTING PRONOUNCEMENTS

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes
FASB ASC Topic 840, Leases (Topic 840) and provides principles for the recognition,
measurement, presentation and disclosure of leases for both lessees and lessors. The
new standard requires lessees to apply a dual approach, classifying leases as either
finance or operating leases based on the principle of whether or not the lease is effectively
a financed purchased by the lessee. A lessee is also required to record a right-of-use
asset and a lease liability for all leases with a term of greater than twelve months
regardless of classification. Leases with a term of twelve months or less will be accounted
for similar to existing guidance for operating leases. Lessor accounting is mostly
unchanged from the current model, but updated to align with certain changes to the lessee
accounting model and the new revenue recognition standard. In November 2016, the U.S.
Securities and Exchange Commission’s (SEC) Division of Trading and Markets issued a
no-action letter providing relief to broker-dealers from the effects of this ASU. The SEC’s
no-action letter will allow broker-dealers to treat capitalized operating lease assets as
allowable to the extent of the related operating lease liability which must be done on an
individual basis and cannot be done in aggregate. The no-action letter will also allow lease
liability to be excluded in the determination of the aggregate indebtedness to net capital
ratio.

The Company analyzed their agreements and noted that none met the definition of a lease
under ASC 842 for the year ended December 31, 2019.

See Independent Auditor’s Report 17
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REGULUS ADVISORS, LLC
SCHEDULE |

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

As at December 31%, 2019

NET CAPITAL:
Total members' equity
Total capital qualified for net capital
Deductions and/or charges:
Non-allowable assets:
Receivables:
Non-allowable commissions
Representatives
Pershing Account
DTCC Deposit
CRD Accounts
Prepaid expenses

TOTAL NET CAPITAL
AGGREGATE INDEBTEDNESS:
Items included in statement of financial condition:
Accounts payable
Commissions Payable
TOTAL AGGREGATE INDEBTEDNESS
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
Net capital requirement
Minimum net capital required
Excess net capital

Net capital less 10% of aggregate indebtedness

Ratio: Aggregate indebtedness to net capital

206,918

206,918

36,305
1,347
40
5,000
415
73,089

90,722

9,896
257,507

267,403

5,000

17,828

72,894

A & |8 |

63,980

2.95

Statement Pursuant to Rule 17a-5(d)(4) - A reconciliation of the Company's computation of net capital as reported in the
unaudited Part lIA of Form X-17A-5 was not prepared as there are no differences between the Company's computation of

net capital and the computation contained herein.

See Independent Auditor’s Report
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REGULUS ADVISORS, LLC

SCHEDULE Il
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

As at December 31%, 2019

As at December 31%t, 2019, the Company had no credit items that would result in a reserve

requirement.
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REGULUS ADVISORS, LLC

SCHEDULE it
INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

As at December 31%, 2019

The Company is exempt from Rule 15¢3-3 under (k)(2)(i) and (k)(2)(ii) because all
customer transactions are cleared through another broker/dealer on a fully disclosed basis
nor does it hold customer funds or safekeep customer securities. During the year, the
Company did not hold customers’ funds or securities.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
of Regulus Advisors, LLC

We have reviewed management's statements, included in the accompanying Regulus Advisors, LLC Exemption
Report, in which (1) Regulus Advisors, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under
which Regulus Advisors, LLC claimed an exemption from 17 CFR. §240.15¢3-3: (2)(i) and (2)(i), (the
“exemption provisions”) and (2) Regulus Advisors, LLC stated that Regulus Advisors, LLC met the identified
exemption provisions throughout the most recent fiscal year without exception. Regulus Advisors, LLC's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Regulus Advisors, LLC's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraphs (K)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

W aney Costocirarnr P

February 28, 2020
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REGULUS ADVISORS, LLC
MANAGEMENT STATEMENT REGARDING EXEMPTION FROM SEC RULE 15¢3-3
YEAR ENDED DECEMBER 31, 2019

We, as members of management of Regulus Advisors, LLC (the Company) are
responsible for complying with 17 C.F.R §240.17a-5, “Reports to be made by certain
brokers and dealers”. We have performed an evaluation of the Company's compliance
with the requirements of 17 C.F.R §240.17a-5 and the exemption provisions in 17 C.F.R
§240.15¢3-3(k) (the “exemption provisions”). Based on this evaluation we make the
following statements to the best knowledge and belief of the Company:

1. We identified the following provisions of 17 C.F.R §15¢3-3(k) under which the Company
claimed an exemption from 17 C.F.R §240.15¢3-3: (k)(2)(i) and (k)(2)(ii).

2. We met the identified exemption provisions throughout the most recent fiscal year ended
December 31, 2019 without exception.

The Company is exempt from the provisions of 17 C.F.R §240.15¢3-3 of the Securities
Exchange Act of 1934 (pursuant to paragraph (k)(2)(i) and (k)(2)(ii) of such Rules) as
the Company does not hold customer funds or safekeep customer securities and is an
introducing broker or dealer that clears all transactions with and for customers on a fully
disclosed basis with a clearing broker.

Regulus Advisors, LLC

Brian D Yarch, FINOP

Member FINRA/SIPC
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Members
of Regulus Advisors, LLCRegal Investment Advisors

In accordance with Rule 17a-5(¢e)(4) under the Securities Exchange Act of 1934 and in the Securities Investor
Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, which were agreed to by
Regulus Advisors, LLC and the SIPC, solely to assist you and SIPC in evaluating Regulus Advisors, LLC's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the
year ended December 31, 2019. Regulus Advisors, LLC's management is responsible for its FORM SIPC-7 and
its compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board (United
States) and in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part IlI for
the year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the
year ended December 31, 2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Regulus Advisors, LLC's compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 28, 2020
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SIPC-7

(36-REV 12/18)

(Read careivliy tre asirgctions in your Work ng Copy hetore cyvplenny this Foom)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

P.O. Box 92185 Washington. D.C. 20090-2185

202-371-8300
General Assessment Reconciliation

Fac tns fiscal year enced 12/31/2019

SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7

{36-REV 12 18;

1. Mame of Membsr. address. Designatsc Exam ing Aulnoriiy. 1934 Act registration no. ard rontk in yiv.ch fiscal year eads ior
purposes of the audit requirement of SEC Ruls 175-5:

10*10 1976
68275 FINRA DEC

REGULUS ADVISORS LLC
2087 44TH ST SE STE 101
KENTWOQD, M! 465123876

L

MIXED AADC 220

Nate {f any of the informaltios shown on ths

~:a--ng ‘abel requires correciion: prease e-mail
ary corrections to form@sipc.org and so

ng.cate on the form filed.

Name and telephone aumber of person to
contact respecting this form.

2. A. General Assessment {item 2¢ {rom page 2)

B. Less payment made with SIPC-6 fited {exclude interest)

(¥

“423

=22

Date Paid -
C. Less prior overpayment applied {
D. Assessment balance due or (overpayment) 2’//
E. Interest compuied on late payment {see instruclion E} for  days at 20% per annum
F Total assessment balance and interesl due ‘31 overpayment carned forward: S - //
G. PAYMENT: V the box
Check mailed to P.O. Box . Funds Wired 3 ACH 2 _——
Total {must be same as F above) - $ I
H Overpayment carried forward St
3. Subsidiaries (S) and predecessors (P) included in this form igive name and 1934 Act registeal an number)
The SIPC member submitting this form and the
person by whom it is executed represent thereby : )
that all information conta-ned herein 1s true. correct Re&r\us 749_\/_!’.3?_’3;? - l.-:\-'%
Nave o” A8 A It TP SN T TR E R PO

and complete

Dated maZ‘fM day of VAR

2020 Ceo ‘

This form and the agsessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

Dates:

Posimarked

Calculations

Exceptions®

SIPC REVIEWER

Dispasition of exceptions:

Received

“Reviewed

Documentation _______

Forward Copy

P



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts tor tne fiscal period
beginning 1/1/2018

and ending 12/31/2019
Eliminatle cents

Hem No. ' .
2a Toal resenye FOCUS Livg 12 Part JiA Ling § Coce 4020 aMﬂ_&_

THtA rseerLs M Phe 580001 93 Dus ness of subs d 2is: gxcep: laisign sudsid ar s and
008820235078 £et e adad abous

P N2 eSS from oreoipa transaci 915 o seconl €5 in tradiv g accounts.

(21 Met foss from prircIpal (1RASACKIDAS 10 COMMOGLES 1N 1rading accounts.

{4) Interesi and d ndend expense deducted m getermining iterm 2a.

(3) Met 1oss from managemen: of or participat on 1n the underwriting or ¢ stnbution of securittes.

{81 Expanses othes than advertising. printing. regisicauon fees and legal fess deducted in determiming net
orof t from management of or parlicipaiion in underwriting or distribution of securit-es.

{73 Mot '0ss lronm $eou+ 125 «¢ nseSUMEN; accounts.

Toial add'{ ons

2¢. Deductions:

{13 Revenues from i e distrou’0n o° shares of a reg slered open end invasimeni company o7 uml
investment tsust from the sa e of var.abie annu't-es. from the business of insurance (o~ invasiment
advisory sers:ces rendered to regiSsiered -nsesimant compan es O -NSUraNCe comMpany sepataie
accounts. and from transact.ons :n secu: ty futures products. é,. X ,,. 72—"‘7[

{2} Revenues {com commoday iransaci-ons

{3; Commissions. iloor brokarags ard clearasce pa d to o'ae- SIPC members in connect on wiln
securities transaciions.

{4; Reimbursaments for 005°age «n co-nect.on wih progy soheatms

i5) Net gain {rom se.Jr.l.es in nsestrent accourts

{6) 100°%.0* comm:ssia~s and warkups earied -0 fransact-03 in (i« certilicates of depos: 2
(1) Treasury bills. bavkers acceptances o+ commerciat paper that mature mng months of £33
from issuance date.

7. D-rect expensas ot pr ntng advert s:ng ard egai fees :ncurred in conrection with other reves.:
related io the securitias bus'ness {revenue dzbiped by Secton 15.9::L) of the Ack

.8: Othe: revenye not selated & t-er 6 recl:y or rd.recty 10 the sezur.ues business
iSee lastruction Cy:

LeP_AFFI1ADON Foes_AkD VAARKET\NY- REMT RS D@ sT 287,733

:Deductions + excess of $100 000 require documentation;

3: 1 Totalinterest ard d./ dend expense (FOCLS Line 22 PART I'A L ne 13
Code 4073 plus ling 2b{4; above) but not ~ excess
of toial interest and dividend ‘ncome $

{ii} 40% of margin inierest earned on cus;omers secunt.es
accoun(s (40% of FOCUS line 5, Code 3960:.

Enter the greater of Iine (1) of vii)

Totai deductions ___(4..333,.1{27_
24 SiPC Net Operating Revenues $..__..Z=&ng2_=

2¢ Genera: Assessment @ 0015 $ 4,43
itopage 1, ing 2.A;




